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A GLOBAL 
RACE TO THE BOTTOM 
ON TAX
A THREAT TO THE NORDIC WELFARE MODEL?

1. WHY DOES IT MATTER?
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GLOBAL INCOME INEQUALITY

TOTAL INCOME GROWTH BY PERCENTILE IN US-
CANADA AND WESTERN EUROPE, 1980-2016
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TAXES PAID (US DATA)

https://www.taxpolicycenter.org/taxvox/let-me-tell-you-about-very-rich-they-are-different-you-and-me

SOURCE OF INCOME
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2. HOW CHANGES IN THE ORGANIZATION OF
MULTINATIONAL COMPANIES IS FUELLING INEQUALITY

LABOUR SHARE OF NATIONAL ECONOMIES
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ESTIMATED TAX LOSS DUE TO PROFIT SHIFTING OF
MULTINATIONAL COMPANIES ($500 BN/YEAR)

https://www.wider.unu.edu/publication/global-distribution-revenue-loss-tax-avoidance

HOW IS IT 
DONE?
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https://www.Gabriel-zucman.eu/

https://www.Gabriel-zucman.eu/
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WHERE ARE THE
PROFITS GOING?

http://missingprofits.world/
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3. WHY SHOULD LABOR UNIONS CARE?

• Undermines the funding for the welfare state

• Disturbes the progressiveness and the balance of the tax system

• Under-reporting of profits in non-havens means there is less money to negotiate wages

• National and local firms are loosing out to multinationals due to unfair tax competition –
often resulting in less influence for workers. 
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