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Who pays taxe

Corporations
Wealthy — Assets

Workers
Consumers



Effects of this shift

» Wages driven down

»Public Services starved
nequality grows
Development stunted
Political processes corrupted
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»US$ 30 Trillion in fax havens

»USS 10 Trillion in tax havens
from poor countries

»Top 1% own 46% of global
assefts



Revenue lost fo government from
corporate tax avoidance

o Zimbabwe 31%

o Cameroon 17%
o Philippines 30% Loss Of

o Malaysia 15% B sovereign’ry
o Costa Rica 22%

o Mali 25%

—

85% of illicit financial flows in Africa: Mbeki Report



OECD/ G20 Plan

» Pillar 1 — Digital tax

Companies above 20 billion Euros turnover
More than 10% global profit

Countries need economic activity (US$ 1 million or 250,000)
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Can tax 25% of profit above 10% (to sales country)

v

Must give up other forms of digital tax
» Verylow revenue (TOTAL = US$ 5-12 billion) and future losses



OECD/ G20 Plan
» Pillar 2 — Global Minimum Tax

Companies above 750 million Euro turnover
Shipping, pension and investment funds excluded
Able to fop up tax to 15%
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Resident country gets first rights

About 100 Billion raised — most to Europe and USA

v

» Developing countries get very little — many get nothing



PSI Position on OECD/ G20 deal

» Acceptance of Global minimum ftax
» Rejection of tax competition
» Acceptance of unitary/ formula on digital

» Too little

» Too complicated
» Unfair

» Not agreed yet

» Europe’srole



PSI Strategy for OECD/ G20 deadl

» Wont fix problem
» Reforms must continue

» Countries should assess before accep
rejecting



PSI Demands

» Transparency - Public Country by Countr,
» Minimum tax of 25% (550 Billion)
» Unitary taxation

» Allocation of taxing rights by a formulae
Capital, Sales)

» Tax Wealth - Global assets register
» UN Tax body
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What we need to do

» Build political will to change

» Debate problem - exposes
» Link to unfairness, inequality and public ser
» Create international solidarity

» Explain why northern workers are losing
» Expose Europe's role in blocking progress



Tax briefs for workers — 8 briefs
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CARING FOR PEOPLE OR PROFIT?
THE FINANCIAL ENCINEERING & REAL
ESTATE INVESTMENT OF GROUPE ORPEA

A JOINT REPORT BY CICTAR, FEDERATION SANTE ACTION
SOCIALE CGT AND FEDERATION CFDT SANTE-SOCIAUX
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TAX PRACTICES OF OUTSOURCED SERVICE
AND LABOUR HIRE CORPORATIONS IN THE
AUSTRALIAN TAXATION OFFICE

A CICTAR REPORT
DECEMBER 2018
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HOW UBER EVADES PROFIT TAX

Uber opefales worldwide, and has expanded significantly in recent years. In 2019, gross bookings, the total amount customers worldwide paid

d to $65 billion, all while Uber em 2 2 d me lf-er d, and in many
countries lawsuits have been filed against this bogus self-employment scheme. However, despite earning billions in revenue, Uber has shown a
loss on paper for a number of years. This has been done by cleverly circulating money around the world and claiming many disputable cost items,
with the sole purpose of minimising profits and paying as little tax as possible. This activity may be legally permissible but it is morally wrong.
In this document, we focus on Uber Taxi cash flows, which account for 76% of all gross bookings.
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